Unitarian Universalist Common Endowment Fund

Monthly Market Commentary for March 2018
Last Y Last Last 5
Last Month YTD ast Year 3 Years Years
Domestic S&P 500 -2.5% -0.8 14.0 10.8 13.3
Stocks S&P Mid Cap 400 0.9% -0.8 11.0 9.0 12.0
Russell 2000 1.3% -0.1 11.8 84 11.5
Domestic Barclays Aggregate 0.6% -1.5 1.2 1.2 1.8
Bonds High Yield Bonds -0.6% -0.9 3.8 5.2 5.0
91-Day T-Bills 0.1% 0.4 1.2 0.5 0.3
MSCI EAFE (Net) -1.8% -15 14.8 5.6 6.5
Non-US - = Emerg Mkts
Stocks (Net)g -1.9% 1.4 24.9 8.8 5.0
Global Bonds | Citi World Gov't 1.5% 2.5 8.5 35 1.2

Volatility hobbled equity markets in March amid escalating tensions over a potential trade war between the United
States and China. With a tit-for-tat tariff battle underway between the world’s two largest economies, the S&P 500
Index slumped 2.5% and the MSCI Emerging Markets Index declined 1.9% last month; the S&P 500 fell 0.8% for
the three months ended March 31, its first negative quarter in over two years.

The Federal Reserve raised rates in its first meeting under new chair Jerome Powell. In response, the Treasury
curve flattened as the long-end of the curve declined with the 10-year Treasury yield down 12 basis points to
2.74%, and the 30-year Treasury yield falling 15 basis points to 2.97%. As such, long duration fared well with the
Barclays Long Treasury Index up 3% on the month. Additionally, credit spreads widened slightly, with the
Barclays US High Yield Index declining 0.6%. Similar to February, liquid real assets fell sharply with the Alerian
MLP Index losing 6.9% as higher Treasury yields took some of the shine off risky assets.

Despite the recent volatility, our global outlook remains broadly unchanged. While we are likely to experience
continued volatility, strong economic growth and fundamentals underscore a positive outlook for international and
emerging market equities. As such, we remind clients to stay committed to a risk-balanced approach and to
evaluate market opportunities should short-term dislocations occur as a result of escalating trade tensions.




4.0% 1-Month Returns
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As of 03/31/2018, Source: Bloomberg

[Commentary courtesy of New England Pension Consultants (NEPC). UUCEF has a consultancy agreement with NEPC to assist in the oversight of investment managers and
provide other advisory services to the UUCEF Investment Committee. NEPC® is an independent, full service investment consulting firm, providing asset allocation, manager
search, performance evaluation and investment policy services to middle and upper market institutional investment programs.]



